


Energize PA : Drilling for Job Growth

Promotes Job Creation
Increases State Revenues

Provides Necessary Infrastructure Funding for Local
Counties and Municipalities

Gives Additional Funding to Conservation Districts
Across the Commonwealth
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Enepgize P TheBlin

Allows the Department of Conservation and Natural

Resources to expand natural gas drilling on state
forest lands.

390,000 acres of state forest lands would be leased over
three yearsz 130,000 acres each yeatr.

Minimum lease payment- $2,000

Minimum royalty payment - 16%



Energize PA : Revenue Distribution

The plan will generate $260 million in the first year alone.

80% - $208 million z will be used to balance the state
budget

12.5% $32.5 millionz will go to fund the infrastructure
needs of counties and municipalities that host existing
shallow gas, oil and coal bed methane wells

2.5%- $6.5 million z goes to counties and municipalities
hosting new Marcellus gas wells to meet infrastructure

needs

5%-$13 millionzx ET I CI O OEA #1111
Conservation Districts



Energize PA : Revenue Distribution

Year

Minimum Bid Minimum Annual Total | State share @ Host
Payment Royalty 80% Community
Payments Infrastructure
@16% Share @
12.5%

$32,500,000
($277/well)

$32,500,000
($277/well)
$41,738,750
($356/well)

$260,000,000 $0

$260,000,000 $208,000,000

$260,000,000 $0 $260,000,000 $208,000,000

$260,000,000 $73,910,000 $333,910,000 $267,128,000

Host Community Infrastructure Allotment Per Well

Marcellus
Shale Well
Infrastructure
Share @
2.5%

$6,500,000
$24,164/well
$6,500,000
$24,164/well
$8,347,750
$31,033/well

2009 2010
County

Municipality

Marcellus Shale Infrastructure Allotment Per Well

2011

2010
$12,082

$12,082

2009
$12,082
$12,082

$15,517
$15,517

County

Municipality

2011

Conservation

District Fund

Allocation @
5%

$13,000,000

$13,000,000

$16,695,500




Energize PA: State Revenues

The Energize PA plan will generate nearly twice as

| OAE El 1T Ax OOAOA OAOAT OA
severance tax.

The governor estimates that his tax will add$107
milion OT OEA OOAOAG86O CAl AOAI

The House Republican plan will generate$208

million In new state revenue and provide new dollars
to local infrastructure needs and environmental
programs.



Energize PA: Local Governments

Local communities that host existing shallow wells will
receive new funding for their infrastructure needs.

The dollars are allocated based on by the number of wells
In a community and are divided equally between the
county and the local municipality.

Communities that host new Marcellus deep wells will also
get new Iinfrastructure funding.

Again this allocation is based on the number of Marcellus
wells in a community and Is equally divided between the
county and municipality.



Energize PA: Conservation Districts

The House Republican plan recognizes the need to
fund important conservation and resource protection
programs administered by conservation districts
across the state.

5% of the revenues from the Energize PA program will
go to Conservation Districts to fund permitting fees
and conservation programs.



Energize PA: Comparison

Energize PA Severance Tax

100%
$107 million

State government

$208 million
State government
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